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FINGER LAKES HORIZON ECONOMIC DEVELOPMENT CORPORATION 

1 Keuka Business Park, Suite 104 

Penn Yan, NY 14527 

Telephone: 315-536-7328 

 

MINUTES OF THE REGULAR BOARD MEETING OF THE FINGER LAKES HORIZON ECONOMIC 

DEVELOPMENT CORPORATION 

 

January 16, 2019 

 

 FLHEDC MEMBERS PRESENT:  Jim Willson 

      Jerry Hiller 

      Rita Gow 

      Gene Pierce       

 

FLHEDC MEMBERS ABSENT:  Kim Williams 

      William Holgate 

 

FLEDC STAFF:    Steve Griffin 

      Mike Lipari 

Doreen Jensen 

 

GUESTS:     Taylor Fitch 

      John Christensen 

      Doug Paddock 

     

Chair G. Pierce called the meeting to order at 8:00 A.M. 

 

Roll call was taken, a quorum was present. 

 

MINUTES 

 

A motion was made by R. Gow and seconded by J. Willson to approve the December 19, 2018 minutes as written. 

Motion passed.  

 

OLD BUSINESS 

 

M. Lipari reported that at last month’s Finger Lakes EDC Board meeting we approved the Harrison Studio to finalize the 

sale of the Small Cities loan fund.  The Finger Lakes Horizon EDC will be offering $25,000 for the purchase of the loan 

portfolio. The Finger Lakes Horizon EDC received letters from Community Bank and Bank of the Finger Lakes declining 

to purchase the loan portfolio. There was discussion regarding the process of the sale of the loan fund.  

 

The following resolution was offered by Jerry Hiller, seconded by James Willson, to wit: 

 

RESOLUTIONS OF THE FINGER LAKES HORIZON ECONOMIC DEVELOPMENT CORPORATION 

AUTHORIZING THE PURCHASE OF THE LOAN FUND PORTFOLIO OF THE YATES COUNTY INDUSTRIAL 

DEVELOPMENT AGENCY 
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 WHEREAS, Yates County (the “County”) was, from time to time, the recipient of grant assistance from the New 

York State Housing Trust Fund Corporation represented by the Governor’s Office for Small Cities through the Community 

Development Block Grant (CDBG) Program and received Program Income (as defined by CDBG regulations) in the form 

of loan repayments and other income (“Program Income”); and 

 

WHEREAS, the County entered in an agreement with the Yates County Industrial Development Agency (“IDA”) 

which was approved by the County in September, 2003 (the “Subrecipient Agreement”) pursuant to which the County 

provided the CDBG grant proceeds and Program Income to the IDA for the purpose of administering a revolving loan fund 

(“RLF”); and 

 

  WHEREAS, the IDA has continued to administer the RLF and to make loans to support business development 

and job creation in Yates County and the funds held in the RLF and the loans receivable contained in the RLF constitute 

Program Income of the County which is subject to certain rules and regulations promulgated by the United States 

Department of Housing and Urban Development (hereinafter “HUD”) and the New York State Office of Community 

Renewal (hereinafter “OCR”) regarding their use; and  

 

               WHEREAS, OCR has notified the County and other recipients of CDBG funds that it is requiring that all Program 

Income not spent on, or committed to, CDBG-eligible activities by March 31, 2019 be paid to the OCR by April 30, 2019, 

and that any loan repayments received by revolving loan funds which constitute Program Income after March 31, 2019 must 

be remitted to OCR and, as a result, repayments received on loans in the RLF after such date will no longer be available to 

make loans in Yates County; and  

 

 WHEREAS, in light of OCR’s directive, the IDA has determined that it is advisable to liquidate its loan portfolio, 

converting its loans to cash which would constitute Program Income, and enabling the IDA to utilize or commit the Program 

Income for CDBG-eligible activities within Yates County prior to March 31, 2019; and 

 

WHEREAS, the IDA, utilizing the services of a consultant, has analyzed and assessed the value of the outstanding 

loans for purposes of a sale to a third party, including applying discount rates to reflect risk factors and costs associated with 

collection of the loans, and arrived at a valuation of the loans of $66,832.25; and 

 

WHEREAS, the Finger Lakes Horizon Economic Development Corporation (“FLHEDC”) provides assistance to 

businesses within Yates County, including providing loans, and has the ability to acquire and administer the IDA’s loan 

portfolio; and  

 

WHEREAS, no banks have expressed an interest in acquiring the loan portfolio and the acquisition of the loan 

portfolio by FLHEDC is desirable and is consistent with the intent of the loan program to provide support to businesses 

within Yates County. 

 

NOW THEREFORE, be it resolved by the Board of Directors of the Finger Lakes Horizon Economic 

Development Corporation that: 

 

1. FLHEDC acquire the IDA’s outstanding loans for a purchase price of $25,000.  All loans shall be transferred 

without recourse to the IDA and without representations and warranties.  

 

2.  The Chief Executive Officer of the FLHEDC is authorized to execute and deliver such agreements, assignments 

and other documents as shall be necessary or appropriate to effectuate the transfer of the loans and any collateral 

therefor to FLHEDC. 

 

3. These Resolutions shall take effect immediately. 
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The question of the adoption of the foregoing Resolution was duly put to a vote on roll call, which resulted as 

follows: 

 

Gene Pierce VOTING Yes 

Jerry Hiller VOTING Yes 

James Willson VOTING Yes 

Rita Gow VOTING Yes 

Bill Holgate VOTING Absent 

Dr. Kim Williams VOTING Absent 

 

The foregoing Resolution was thereupon declared duly adopted 

 

A motion was made by J. Willson and seconded by R. Gow to adjourn the meeting at 8:10 A.M. Motion passed.  

 

Respectfully submitted, 

 

 

 

 

Doreen J. Jensen 

 

 

 

 

 

 

 

 

 


